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DIP MINBIIAUI AMCI I I04 
Minerals Explor«non • Camdan CWIce 

If 

September 8 , 1988 

j l 
II Mr. Gr̂ tham R. B.all 

Gwalia Resources ( I n t " l ) ' | L t d . 
38-40 Pari lament 
West Porth 6005 
Western A u s t r a l i a 

Place 

Re Bar i te H i l l 

Dear Graham 

i l 
i l 

Tlie Catawba AgreetJi-ent you have In hand Is t he lease 
- 9 > w ^ b . r c Lx. w v fxv^ u- 1 c u .9C a u I. Ulll a t. i wa i i jr upTTTT IIUL I c e U I 

e x e r c i s e . We sent t h i s rtbtice tn August (see a t t ached ) . Yes. 
the Ccitawba area comprises a s ing le t r a c t * and I read the 
Agreement as you do, t h i t the e n t i r e parcel must be swapped. 
I regr i i t the high pr ice Invo lved here., but i t was the best we 
c o u l d do a f t e r f o u r ye'^^rs of d i f f i c u l t n e g o t i a t i o n s w i t h 
Catawba. I understand th i i t some management changes are t ak i ng 
place st Catawba, and tK^ t the tough old bargainer we had to 
deal w i lh is about to r e t i r e . I f Mr. Joe Simpson does r e t i r e 
soon, i t may be poss lb l i / to re-negot1ate t h i s aspect of the 
d e a l . There's not much h'6pe of improving the deal I f Mr. Joe 
remain:; in charge, howevfsr. 

evidenile of the Rainsford $50,000 payment. 

/ ( 

Attached Is 
made iu January. 

I! 
Also attached Is a 'iopy of a letter from the Dorn Bank* 

Ing Company, refusing toi^subordlnate the Dorn mortgage to our 
lease. We have done our; best to obtain this, but we simply 
have no leverage with tht; bank to go any further. Perhaps the 
title company might waVVe pr modify this requirement, now 
that Mrs. Dorn has redii'ced the balance of the mortgage to 
20,000. , . ;; 

10755470 
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fJP Mnarvls Amwfea 
P. 0 . 6oxS9l - f t12 MiO Street 
Camden. Sotith Carofina 29020 
(BOO) 432-9628 
FAX (803) 425-1066 

n 
•i 
i l 

BP MINERALS AMERIOA 
Minetals Exploraiion • Camdan Office 

Nr. Joe Simpson 
President 
Catawba Timber Company 
P.O. Box 128 
Catawba, SC 29704 

Dear Mr. Simpson: 

i l 

1} 
I! 
il 
ii 

li 

03H 

Re: Exerc ise of Opt io 
Option To Lease, 

Jl To Le^ 
i|jted Ser 

>ase Exp lo ra t i on Agreement With 
September 1 . 1985 Tract No. 1282. 

Parcel 1 , 148.02 aftres 1n McCormick County, Soiith Caro-r 
U n a ij 

In accordance witft Article 3 of the above-referenced 
Agreement, please conslijer this letter as notice by Amselco 
Minerals Inc, to exerciye Its option to lease said Tract No. 
1282, Parcel 1, as mor^j particularly described 1n Exhibit A 
attached hereto. j; 

I 
Under separate covfr. we H P Q sondlng you payment of tho 

Advance Minimum Royalty-for the first year of the Lease.. 

Thank you for your cooperation In the past and look 
forward to working wltH: you as our exploration continues at 
the Barite Hill Project.:! 

Sincerely, 

BP Mineral s America 
ii ( f o rmer l y Amselco Minera ls I n c . ) 
i! 
t ; 

II 
WKM/sl 

Attachment 

cc: D. J. Ouskin 
D. R. Watkins 

W.' K. Mrftin 
Landman 



• 

Tract l;S62, Parcel I 

WHIBIT "A" 
to 

EXPLORKTION AGREEMENT 
with 

OPTflON TO LEASE 

Bowater Incorporated Tract''No. 1282, Parcel 1 located in McCormick 
County, South Carolina and being more part icular ly described, as 
follows: 

II 

11 
Being oil of Parcel 1 of Trict 1282 conveyed by East Highlands Com­
pany to Catawba Timber Cdjnpany by deed dated January I, 1979 
and of record in Deed BooK 49, Page U2, in the Office of the 
Clerk c>I Court for McCormiek County, South Carolina, containing 
U8 acres, more or less. 

ji 
The southeastern boundary bf said property was subsequently fnodi-̂  
fied b}' two boundary line agreements dated November 17t 1980 
and November 18, 1980 and of record respectively in Deed Book 
51, Page U, and Deed Book 54, Page 15, in the Office of the Clerk 
qi Court for McCormick County, South Carolina, so that said prop­
erty ntjw consists of U8.02"'8cres. 

!! 
SUBJECT to existing easements and rights of way for public roads 
and highways and public uti l i t ies, if any, extending into, through, 
over, or across the above ^escribed property, 

!i 
Prior title reference: Peed 'took 19, page U2, Office of the Clerk 
of Coun for McCormick County, South Carolina. 

II 

Said Parcel and Tract desci^ibed above is a single contiguous body 
of land and is a single trdct as defined tn Article Kb) of the 
Agreement and Option to which this Exhibit "A** is attached. 

i' 
i 

1! 
II 
t l 

It 
II 
i l 
M 



tj> Mlf i«rals Amor lea 
P.O. Box 891 • 1112 MM Street 
Camden. South Carollivi 29020 
(803) 432-9820 
FAX (803) 425 lOeC 

:) 

BP MINERALS AMERI«i| 
Minerals Ekplortfon • Camden Office 

August 17, 1988 
Certified Mail 
# P 718 978 036 

Mr. Joe P. Simpson 
President 
Catawba Timber Company 
P.O. Box 128 ;; 
Catawba, SC 29704 

i i 

ii 
Dear Mr. Simpsoh: 

• • • • ' l l • • . ' • 

Re: Advance Minimum Royalty Payment f o r Exp lo ra t i on Agree­
ment Wi th Opt ion To Lease, Dated September 1 , 1985 
148.02 ac res , McCormick County, South Caro l ina 

Please f i n d enclosl^d check number 515 In the amount 
o f s i x t e e n thousand tHree hundred f o r t y - t h r e e and 49/100 
d o l l a r s ( $ 1 6 , 3 4 3 . 4 9 ) drawn on the account o f BP M i n e r a l s 
America ( f o rmer l y Amselco Minerals I n c . ) . This check c o n s t i ­
t u t e s the advance mininium r o y a l t y payment due September 1 , 
1988, on your 148.02-ac:^e t r a c t , pursuant t o the above r e f ­
erenced Agreement. 

Fo l lowing are the Ca lcu la t i ons used t o de r i ve the pay­
ment l i s t e d above. In accordance w i th A r t i c l e 5 b . of the 
above referenced Agreemeht, advance minimum r o y a l t y payments 
are adjusted to the Consumer Pr ice Index f o r a l l Urban Con­
sumers from the e f f e c t i v e d a t e . o f the sa id Agreement, Sep­
tember 1 , 1985. The Indpx f o r September. 1985 I s . 1 0 8 , 3 and 
the most recent index Is 118.0 f o r June 1988. D iv ide 118.0 by 
i o a . 3 equa ls 1.089566." Then m u l t i p l y t imes $ 1 5 , 0 0 0 , the 
o r i g i n a l payment, and t h e r e s u l t i s $ 1 6 , 3 4 3 . 4 9 . c u r r e n t 
payment due. '; 

P l ease 
ques t i ons . 

11 

f ee l f r e e xo c o n t a c t me shou ld you have any 
i ; 

i : 
S i n c e r e l y , 

WKM/sl 

End osure 

cc: 0. J. Duskin 
D, R. Watkins 

n 
• I 
i< 

i ; 

BP Minerals America 
( fo rm&r ly Amsel co .Minerals I n c . ) 

W. K, Mar t in 
Landman 

ii 
5 1 

; i 
i i 
l i 
l l 
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AMSELCO 
MINERALS INC 

1112 Mm Street 
P.p. Box 091 

Camden, South Carolina 29020 
Telephone: (603) 432-9818 

January 1 1 , 1988 

HEAOOFFICE: 
999 Eighteenth Stre«. Suite i m 

Oenver, Colorado 60202-2484 
Telephone: (303) 292-€722 

Tete>:,4S0205 
Facilnille: (SOS) i9»-12»4 

Ralnsford and Sons 
Post' Office Box 486 
Edgefield, SC 29824 

Gentleman 

Re : First Amendment to Mining Lease and Option Agreement 
Daued December 13, 1:̂ 79 (Original Agreement Dated 
December 14, 1974) 

Please find encloserf'check number 13118 in the amount of 
fifty thousand and no/lOO dollars ($50,000.00) drawn on the 
account of Amselco Minerals Inc. This constitutes the bonus 
payment for that amount which is due January 14, 1988 on your 
113.4-acre tract pursuant to Section 5 of the First Amendment 
of Mlnlrg Lease and Optio'rt Agreement dated December 13, 1979. 

Please 
shown above 

feel f r e e to \tontact me at the Camden number 
should you ha.Ve any questions. 

li 
'• Sincerely. 

AMSELCO MINERALS INC 

WKM/dn 

Enclosure 

c c : J . 
D. 3 

Webster 
Duskin 

CERTIFIED HAIL 
RETURN RliCEIPT REQUESTED 

i ; 

' 1 
: '. 11 
i i ' 
* i II 
i; 

ii 

ii 

w . 
Lai 

Kenneth Mar t i n 
idman 

II 
V. 

file:///tontact


a . J . SANDERS 
c:llA.IRMAN 

O J SANDCRS. JH. 
pnr is ipcNi 

CMAALIC C. SANCiCRS 
vice PRtSinrNi 

HILOnCTH G, STROM 
w<CC hUcnt i i rNi 

DDRN BANKING 
CDMPANY 
McCX)RMICK. S .C. S 9 B 3 5 

MEMBER r c j BAL OrPOtll IN0OHANCF CCllllVRATION 

Jifigust 29, 1988 

t 

Mr. W. K, Martin .j 
BP Minerals America || 
P. 0. Box 891 ij 
Camden, South Carolina 29030 

Dear Mr. Martin: ! 
I 

Re: Mortgage 51/43—Jennings Gary Dorn, Sr., and Jennings 
Gary Dorn, Jr. tb Dorn Banking Company dated May 22, 
1980. Recorded j^ay 29 , 1980. 

We received your letter regarding the above mortgage 
and the possibility of our;:subordinating our mortgage. Our 
attorney advises against it, and I am fairly certain that the 
regulatory authorities woutd not approve this. 

I regret that we will''be unable to take this action. 

Very truly yours, 

THE DORN BANKING COMPANY ii 

s/s 

G. '^. Sanders, Jr. 
President 



t % 

Mr. Graham R. Ba l l 
September 8 , 1988 
Page 2 t 

T h a n k s f o r y o u r q ^ n f l r m a t l o n o f t h e a r r i v a l o f t h e 
p a c k e t o f r e p o r t s . Ple^ise l e t me know I f you have f u r t h e r 
needs "or i n f o r m a t i o n , !' 

S i n c e r e l y , 

OJO/sl 

a t t s : 

cc : w / a t t s : R i cha rd Plnirce 

BP M i n e r a l s Amer ica 

0 . J . Ousk in 
E x p l o r a t i o n Manager 
Eas te rn USA 




